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Improvements to DCP Limit Calculations and 
Collateral Utilisation – Only relevant for DCP Clearing 
Members  

Summary 

This Circular informs DCP Clearing Members about enhancements to the DCP limit 
calculation methodology aimed at improving collateral efficiency and the timely availability of trading 
limits. The changes introduce an optimised treatment of collateral movements by preventing the 
double consideration of collateral requirements resulting from settlement-related cash flows and by 
enabling collateral increases to be reflected in limits immediately following the morning settlement 
cycle. As a result, members will benefit from a limit framework that more closely aligns with their actual 
collateral position, supports more efficient collateral utilization, and provides earlier access to 
additional trading capacity where collateral has been increased.  

DCP Limit Calculation Changes  

ECC will introduce an enhancement to the DCP limit calculation process as part of the ongoing 
development of the Direct Clearing Participant (DCP) model. The objective of this change is to 
improve the accuracy of collateral recognition within the risk management framework and to support a 
more efficient use of collateral by DCP Clearing Members.   
The following adjustments will be implemented:  

• Enhanced netting effect of settlement payments
The updated methodology will take the netting effect of settlement payments into account when 
calculating available collateral. As a result, collateral reductions and net buy positions will no 
longer be reflected cumulatively in the limit calculation. Instead, only the higher of the two 
values will be considered. This enhancement prevents the double consideration of collateral 
requirements and may lead to increased trading limits, particularly in the second limit 
calculation run starting at 17:00 CET for members exercising collateral decreases.

• Earlier Availability of Limits Following Collateral Increases
Where collateral is increased by a member, the resulting limit increase will be
reflected immediately after the successful settlement run at approximately 09:30 CET, instead 
of only becoming available during the 16:00 CET limit calculation. This enhancement allows 
members to benefit from their additional collateral earlier in the trading day, including prior to the 
Day-Ahead auction, resulting in higher available limits and a more efficient utilization of 
collateral.

At ECC, we continuously strive to enhance the DCP model and further improve collateral efficiency, 
transparency, and limit availability for our DCP Clearing Members. The enhancements described 
above are another step towards ensuring that limits more accurately reflect expected collateral 
positions while maintaining ECC's robust risk management framework.  
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We would like to note that the treatment of Base Limits in connection with collateral 
releases remains unchanged. If a planned collateral release exceeds the Base Limit assigned to the 
account, the available limit may be reduced accordingly and can potentially decrease to zero.  

Therefore, if you intend to release collateral while maintaining trading activity requiring Base Limits, 
we kindly ask you to contact the Direct Clearing team in advance. This will allow us to align on the 
most suitable timing and operational procedure to minimize any potential impact on your trading 
limits.  

We are pleased to inform you that these changes are already in effect, allowing members to benefit 
immediately from the improved collateral treatment and earlier availability of limits following 
collateral increases.  

Should you have any questions, please do not hesitate to contact us via phone at 
+49 341 24680-444 or by e-mail at direct.clearing@ecc.de.  

CONTACT Direct Clearing
ECC Direct Clearing
T +49 341 24680-444
Direct.clearing@ecc.de 

More information:
www.ecc.de/en 
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